digimag

Industry Report
Supply Chain Asia
cONNECT. COMMUNICATE. COLLABORATE.

Feb 2017 issue
www.supplychainasia.org

Trump pulls US out of Pacific trade deal
US President Donald Trump formally withdrew the US from the Trans-Pacific Partnership trade deal, distancing America from its Asian
allies, as China’s influence in the region rises. > pg 2

Cautious Approach for
Chinese Winter > pg 4

Asia’s Smallest Economies Are Among
Its Fastest Growing > pg 5

Trump pulls US out of
Pacific trade deal
US President Donald Trump formally withdrew the US from the Trans-Pacific Partnership trade deal, distancing America from its Asian
allies, as China’s influence in the region rises.
Fulfilling a campaign pledge to end American involvement in the 2015 pact, Trump signed an executive order in the Oval Office pulling
the US out of the 12-nation TPP.
Trump, who wants to boost US manufacturing, said he would seek one-on-one trade deals with countries that would allow the US to
quickly terminate them in 30 days “if somebody misbehaves.”
When it comes to real estate, this is how President Trump will affect Asia Pacific.

Cautious Approach for
Chinese Winter
According to Euler Hermes Economic Research, China’s real GDP growth is expected to decelerate further in 2017 (+6.2 per cent)
and 2018 (+5.8 per cent) but will remain resilient.
In 2016, the economy has expanded by around +6.7 per cent in line with the government’s target of 6.5 to seven per cent. Domestic
demand has remained the main driver, thanks to higher public expenditures and firm private consumption. Exports and investment
were the main drags.
Going forward, the policy mix will remain broadly supportive ahead of the 19th National Congress of the Communist Party (H2 2017),
where the new leadership of the Communist Party will be elected. In particular, fiscal support will be maintained in both 2017 and
2018 to keep growth within an acceptable range. The central bank will maintain a cautious accommodative stance trying to support
growth without raising financing risk in 2017.

Asia’s Smallest Economies Are
Among Its Fastest Growing
Asia’s smallest economies are growing faster than giants like China, according to the World Bank.
Cambodia, Laos and Myanmar will post the most rapid expansions in Asia after India from 2017 to 2019, sustaining growth rates of
close to seven per cent, according to forecasts released this week. Among the least developed countries, the combined size of the
three economies is less than US$100bn, about a third of neighbours like Singapore, Malaysia and Philippines.
Located in the Mekong region, Southeast Asia’s frontier nations are stepping up their infrastructure drive to boost growth and
diversify their economies as they seek to shed their image as the region’s backwater.
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6/10 businesses experienced at least one
supply chain disruption in Asia Pacific
during the last year
Zurich Insurance reveals the key Asia Pacific findings of the
Business Continuity Institute (BCI) “Supply Chain Resilience
Report 2016”. Despite six out of ten organisations experiencing at
least one supply chain disruption during the past year, with one in
four exceeding US$1m in losses, the report found that almost half
of survey respondents in Asia Pacific did not insure their losses.

Freight is none the wiser on how
Brexit will affect its operations
The British International Freight Association (BIFA) says that whilst Prime Minister Theresa May’s much anticipated speech in January
has delivered some clarity on the UK’s plans to leave the European Union’s single market, it remains short on the details that will
assist its members as they go about their business of managing much of the UK’s visible international trade.
“Our members across the country over the last few months have been dealing with a lot of uncertainty,” said Robert Keen, director
general of BIFA, the representative body for UK freight forwarding companies. “They would have welcomed clarity on the mechanics
that will underpin Mrs May’s desire for ‘tariff-free and frictionless trade’”.

Tougher regulation fails to
halt M&A leaks as number of
leaked deals rises
New research published by Intralinks and Cass Business School, City, University of London, has found that the percentage of M&A
deals leaked prior to their public announcement increased to 8.6 per cent globally in 2015.
India (20 per cent) and Hong Kong (12.9 per cent) were the top two countries/regions for deal leaks in 2015 despite a general trend
towards tougher regulations and enforcement by financial regulators. Compared with 2014, the number of leaks in India increased by
4.2 percentage points from the previous 15.8 per cent. Although Hong Kong saw a decrease of 9.3 percentage points in 2015 when
compared against the 22.2 per cent in 2014, it still ranks as the second highest despite stricter penalties by the Hong Kong Securities
and Futures Commission (SFC).
The results, in the latest Intralinks Annual M&A Leaks Report, are based on an analysis of 5,024 deals announced between 2009 and
2015, of which 378 were identified as leaked deals.

Percentage of deal leaks by country/region
Target Listing

2015 (Rank)

2014 (Rank)

2009-2015 (Rank)

India

20.0% (1)

15.8% (2)

15.7% (2)

Hong Kong

12.9% (2)

22.2% (1)

17.3% (1)

United States

12.6% (3)

8.0% (4)

7.2% (6)

Canada

12.5% (4)

7.7% (5)

6.2% (7)

United Kingdom

6.7% (5)

5.3% (6)

13.3% (3)

Korea

5.3% (6)

2.9% (7)

9.3% (5)

Japan

3.1% (7)

0.0% (10)

4.3% (9)

Australia

3.0% (8)

2.0% (8)

3.4% (10)

France

0.0% (9)

10.0% (3)

5.6% (8)

Germany

0.0% (10)

0.0% (9)

9.4% (4)

Location

Source: Intralinks Annual M&A Leaks Report
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Corporate Endorser
Programme

Join Us in our Quest to
Raise the Profile of the
Supply Chain & Logistics Industry
Be a part of Supply Chain Asia Corporate Endorser Programme (CEP) and support our work to raise the profile
and professionalism of the supply chain and logistics industry. As a not-for-profit entity, SCA relies on the goodwill
of many organisations to build up a community that shares knowledge, improves networking and enhances the
image and career development of professionals in the most dynamic industry. As a member of CEP, you can
expect SCA’s unequivocal support in various areas, such as advertisements in our widely read SCA magazine,
co-hosting of events as well as participation in various major events and activities. If you are keen to find out
more about our CEP, you can reach out to us at admin@supplychainasia.org. Together, we can make the industry
an even more exciting and passion-driven sector in the region.
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Supply Chain Asia is a not-for-profit professional
body dedicated to bringing supply chain and logistics
professionals in Asia together. Our vision is to create
platforms whereby members of the community can come
together to network, share and learn from one another.
Our focus is to enable the development of collaborative
relationships and partnerships. Our mission is to make
Supply Chain Asia your community of choice.
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By empowering members with platforms to apply these
three crucial Cs, Supply Chain Asia intends to be the
Community of Choice for Logistics and Supply Chain
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