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Bracing for Disruptions?
Thailand’s military coup is undermining business activity in the country. A military junta
took over the government in May after months of political unrest took a toll on the
economy, which shrank 0.6 per cent last quarter. pg 2

Our monthly industry brief provides an
accurate commentary of the various business
headlines affecting the Asian markets.
Concise, impartial and easy to digest, the
Supply Chain Asia Monthly Industry Report is
designed to help our readers track business
trends, and understand the implications
of major happenings in bite-sized chunks.
In addition to providing our readers with
the information to make smart business
decisions quickly and effectively, we also
include write-ups of upcoming events and
academy programmes in individual copies of
the brief.

Bracing for Disruptions?
Thailand’s military coup is undermining business activity in the country. A military junta took
over the government in May after months of political unrest took a toll on the economy, which
shrank 0.6 per cent last quarter.
Repercussions are already evident for Southeast Asia’s largest auto-manufacturing hub. IHS
Automotive is expected to reduce its estimate for vehicle output in Thailand from the 2.09
million units it projected before the coup.
Prolonged unrest has pushed Honda Motor Co., Japan’s third-largest automaker, to delay
building its third plant in Thailand by six months. Its plant in Ayutthaya, about 80 kilometers
(50 miles) north of Bangkok, is using about 60 per cent of production capacity after months of
political tensions.
Smaller players in the supply chain are in greater danger. The unrest has an adverse affect on
domestic demand. Autoparts maker AAPICO Hitech PCL has predicted that its 2014 revenue
would fall by 10-15 per cent.
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Alibaba Eyes Singapore
As domestic business for Singapore Post (SingPost) continues to go under tremendous pressure from rapidly declining traditional mail
volume, the postal service provider turns its focus to e-commerce.
SingPost and Chinese tech giants Alibaba Group have entered into an investment agreement, under which Alibaba Investment will invest
S$312.5m and have a 10.35 per cent stake in SingPost upon completion of the deal. Over the next few months, SingPost Group and Alibaba
Group will also continue discussions on the formalisation of a joint venture with respect to the business of international e-commerce
logistics.
For SingPost, funds from this investment provide the company with the financial flexibility to significantly scale up its e-commerce logistics
business in the region. SingPost will also benefit from Alibaba’s expertise in e-commerce, technology and business volumes.
For Alibaba, Singapore has emerged as a favoured launch point for Chinese tech companies to expand abroad due to its wealthy consumers,
good infrastructure, and proximity to other promising Southeast Asian markets. But the market’s small size means Singapore may not be a
significant investment for Alibaba in the long run.

Source: www.examinechina.com
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Same Old Chart Toppers
If you think the list looks extremely similar to the 2013 list, you are right. The top five ranked organisations in 2014 include four that topped the
list last year — Apple, McDonald’s, Amazon and Unilever — plus another familiar leader, P&G. Two new companies joined the Top 25 this year
with Seagate Technology (No. 20) appearing for the first time and Kimberly-Clark (No. 21) re-emerging after a year’s hiatus.
But how accurate is the list? In an industry where the bulk of supply chain capabilities depends on the scale and constant responsiveness of
predominantly outsourced manufacturing and logistics partners (we are looking at you, Apple), where is the recognition to Foxconn, Flextronics
and Pegatron? Critics have also pointed out that it would be more accurate for companies to be accessed by their own industry peer group, rather
than Gartner financial analysts.

The Gartner, Inc. has released the findings from its
10th annual Supply Chain Top 25:
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1

Apple

3187

371

20.5%

69.2

31.2%

8.85

2

McDonald’s

1612

369

15.6%

153.0

4.0%

6.25

3

Amazon.com

3171

510

0.8%

8.9

27.2%

6.08

4

Unilever

2031

517

9.9%

6.9

2.6%

5.32

5

P&G

2166

513

8.2%

5.9

2.2%

5.20

6

Samsung Electronics

1871

351

11.4%

18.1

12.7%

5.13

7

Cisco Systems

1092

480

9.1%

12.3

6.3%

4.57

8

Intel

908

475

12.8%

4.8

3.8%

4.51

9

Colgate-Palmolive

891

322

17.4%

5.1

3.1%

4.22

10

The Coca Cola Company

1820

265

10.1%

5.3

6.2%

4.03

Source: Gartner Supply Chain

Asia-Pacific Rises Amidst
Healthy China PMI
As Asia’s largest economy and the world’s second largest economy, events in China can have a major impact on economies across the globe.
Indeed, China’s May PMI reading of a healthy 50.8 may already be buoying economies across the Asia Pacific.
Singapore enjoyed a solid growth in the first quarter. Growth weighed in at 4.9 per cent (YOY) for the quarter. Manufacturing led the way,
expanding by 11.9 per cent. High-end Singaporean components are often used in China to manufacture finished goods, so this could suggest that
China’s economy is indeed growing again.
Meanwhile, Indonesia is seeing its currency markets stabilise after months of turbulence due to sequestering in the US. Bank Indonesia’s survey
showed that consumers are increasingly confident in the country’s prospects. It recorded a rating of 116.9, up from a previous reading of 113.9.
Any reading above 100 suggests overall confidence.

MANUFACTURING EMPLOYMENT SHARES
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During the last decades, many Asian economies attained high
manufacturing output shares for a sustained period, 25%-35%
of GDP, on par or even higher than the shares attained by
OECD countries during the 1960s and 1970s.
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industrialisation

Most other
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BECOMING A HIGH-INCOME ECONOMY

18%
Using a sample of 109 economies, ADB has found that almost
no economy has become high income without manufacturing
output and employment shares reaching 18% or above

PROBABILITY OF BECOMING A HIGH-INCOME ECONOMY
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sector is small
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Tech Giants Scramble for Lead in
Internet of Things Sphere
It’s not just smartphones and tablets anymore. The world’s tech giants are now battling over a wider array of connected devices, from refrigerators
to cars to wristwatches.
Apple is following its own path, aiming for tighter control and with less interoperability by limiting connections with non-Apple devices. Samsung,
meanwhile, is jumping into the fray with Tizen, an open-source operating system that could take on iOS and Android for connected devices.
But the Internet of Things will likely be big enough for several platforms and may not see the same platform wars as the PC or smartphone
markets.

Source: amsix

e-Commerce
NEWS BITES
In light of the recent exponential
rise in e-commerce activities over
the past decade, this section is
dedicated to keep our readers up
to date with the latest e-commerce
news.

Chinese Exporters Benefit from CrossBorder e-Commerce

Middle East e-Commerce Sales To Reach
$15bn By 2015

• China is seeing a surge in online purchases
made by foreign buyers, and the Chinese
government and e-commerce companies
have gotten involved to push growth in the
area

• e-Commerce sales in the Middle East are
expected to touch $15bn by 2015, up from
$9bn in 2012

• Chinese consumers have been making
purchases through overseas e-commerce
sites for items difficult to obtain in China or
which are priced cheaply, and businesses
are also going the other way around,
as more foreigners have started buying
through Chinese sites

• There are around 4.43 million online buyers
in the region spread across countries such
as the UAE, Saudi Arabia, Egypt and Kuwait
• Almost 60 per cent of e-commerce
customers said that competitive pricing
and better deals were the motivator
to shop online while 56 per cent cited
convenience

• Deputy Governor of Heilongjiang, Sun
Yao, also recently pointed out that Russian
buyers, like their Chinese counterparts, are
buying products through China’s Taobao
— Alibaba’s business-to-business trade
site — and other shopping sites
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New Technologies • Trade Blocs • Rising Asian Consumerism

2 – 4 September 2014

More than

20 November 2014

5000 attendees in total • More than 10 annual shows to date

With an unparalleled track record of exciting signature events, SCA’s dedication to assemble quality programmes will
ensure bigger, better, and grander events than our last. Contact us now for more details!

admin@supplychainasia.org • www.supplychainasia.org • +65 6567 2308

Partners Events

India Warehousing Show 2014
Into its fourth year, India’s biggest annual trade show for warehousing,
materials handling, logistics and supply chain industries will be the onestop event for professionals to explore a variety of innovative products
and technologies, discover global trends by meeting industry experts
and improve their processes by acquiring the latest technologies.
Visitor demographic for the three-day event includes big players in
the FMCG & Retail, Petrochemical, Textile, Electronics among others
while exhibitor profiles comprises of but not limited to warehousing
solutions, material handling equipments, storage solutions, transport
logistics and more.
Visit www.indiawarehousingshow.com to find out more about the
event, or contact Mohit Budhija, Project Manager,
mohit.budhija@reedmanch.com for any enquiries.

Indonesia Transport Supply Chain & Logistics
(ITSCL)
Indonesia Transport Supply Chain & Logistics (ITSCL) is Indonesia’s
only dedicated transport, and logistics exhibition for products and
services dedicated to the physical distribution of goods and the supply
chain. It is co-located with Intralogistics Indonesia (ILI), which will
showcase handling equipment and automated systems that process
and rationalise the physical movements of supply, production and
distribution. ITSLC and ILI brings together government, international
and domestic participants of the complete supply chain and industry
all together in one place, with opportunities for buying, selling,
networking, and learning.
For more information, please visit our websites at
www.transport-supplychain-logistics.co.id
www.intralogistics-indonesia.co.id or
email us at: itscl-ili@reedpanorama.com

Interpol World
INTERPOL World is owned by INTERPOL – the world’s largest international police organization, with 190 member countries. Held in conjunction
with the official opening of the INTERPOL Global Complex for Innovation (IGCI) on 13 April 2015 in Singapore and the 22nd INTERPOL Asian
Regional Congress from 15-17 April 2015, the inaugural INTERPOL World will take place in Sands Expo & Convention Centre from 14-16 April
2015. This 3-day event will highlight public-private partnership and include the INTERPOL World Expo, the INTERPOL World Congress and the
INTERPOL World Dialogue. It is expected to attract the participation of 250 international and local exhibitors and 8,000 trade and professional
visitors.
INTERPOL World, a biennial international security event, is supported by the Singapore Ministry of Home Affairs and managed by MP International.
It aims at identifying innovative solutions to global security challenges and will connect governments and national security agencies with security
companies which can provide innovative technologies and solutions to co-create solutions. INTERPOL World 2015 will focus on 4 key domains,
but not limited to: cybersecurity, border management, safe cities and supply chain security.
For more information, please visit our website
www.interpol-world.com
Alternatively, you can also contact us at
marketing@interpol-world.com or +65 6393 0228.

29 - 31 OCTOBER 2014

Co-located with :

Jakarta International Expo
Kemayoran, Jakarta

Gateway to Indonesia’s
emerging supply chain, logistics &
material handling industry
EXHIBITION • BUSINESS MEETINGS • CONFERENCES

Some of our exhibitors :

Why Exhibit?
• Buy, sell, network and exchange ideas with local and
international players.
• Be part of Reed Exhibitions Global Transport and
Logistics portfolio of 23 events, that is supported by
leading local associations and agency, with global
connections and local expertise.
• Expose your brand and be seen by the supply chain
and logistics fraternity.

www.transport-supplychain-logistics.co.id
www.intralogistics-indonesia.co.id

and many more…

Book Now, Contact :
Howu Zebua
Tel: +62 21 2556 5031
email: howu.zebua@reedpanorama.com

Organised by :

Supporting Partners :

Indonesian Chamber Of
Commerce & Industry

Supporting Association :

Supply Chain Asia Forum
New Technologies . Trade Blocs . Rising Asian Consumerism .

EA
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Promotion
is over
2-Day Full Conference Pass

Members: S$850.65
Non-Members: S$1,064.65

SECURE YOUR SEAT!
To register, please email scaf@supplychainasia.org

2 -4 September 2014,
Grand Copthorne Waterfront Hotel, Singapore
* Prices are inclusive of 7% GST.

Sponsors:

Supply Chain Operations Traineeship
Programme (SCOTP)
A Programme by Supply Chain Asia Academy, the training arm of Supply Chain Asia
Supported by Singapore Workforce Development Agency (WDA)

Mutual Benefits
Employee

Employer
Maximise
talent output

Fast track
your career
progression

by investing in
customised
on-the-job
training programme

from a SC Assistant
to an Executive
within a year

Receive

mentoring
and coaching

Pay course fees of

only S$2150

from industry
professionals

due to 70%
subsidy*

Enjoy waiver on
monthly training

Receive 6 months extension

allowance of
up to $1400 per
trainee per month

or permanent

employment after
completion

for 12 months

*Terms & conditions apply.

For more information or enquiries, please visit us at our website www.supplychainasia.org or
email us directly at angela@supplychainasia.org.
Find us at
www.fb.com/scasia.org
groups/Supply Chain Asia
youtube.com/user/supplychainasia
App-SC Asia

www.supplychainasia.org

App-SC Asia

Supporting Agency

Hear what our students have to say about SCOTP!
Regarding this course that I have attended during the three days, I have gained some
knowledge about supply chain. I also find that the course is interesting.
- Tan Soon Lee, Logistic Assistant, CEVA Logistics
The programme was very useful and I was able to learn and get a better
knowledge on the subject of supply chain operations. The trainer did
a good job, and was very patient and made the programme very interesting. It was a great
experience for me and I look forward to more such traineeship programmes.
- Fauzy Muhammad Syahwaludin, Project Specialist, CEVA Logistics
The first programme that I have went though is very fun and we get to know more about
supply chain and planning. I’m looking forward on the second lesson in MAY.
- Jeffrey Ng, Logistics Officer, CEVA Logistics
The first training session went really well. The course topics and modules are very relevant
and effective. The whole session was very interactive with 2 way
discussions thus giving us the excitement to learn. Most importantly, the
Trainers are very effective. They make the training session very exciting. I’m looking forward
to the next session.
- Abdul Khaliq Marican, Warehouse Supervisor, Reebonz Pte Ltd
“This course has helped to open my eyes to the world of Supply Chain, which I thought was
only limited to Logistics and Transportation of goods. Using the game simulation
to start the first day was a good introduction and also helps me to get a
feel of what this industry is doing. The main takeaway from this, which we can use for our
daily lives is: Good teamwork goes a long way!”
- Sin Sook Han, Procurement Officer, YCH Group

Being new to the supply chain industry,
SCOTP course has definitely expanded my
knowledge. What was taught in lecture is
applicable at work and definitely has value-add my
worthiness at work! The lessons are enriching,
“SCOTP is not text-booked
based which is great because having
discussions and solving real-life SCM helps
me to apply, understand and learn more
effectively! I’m looking forward to the next
class in May!”
- Charlyn Yap, Corporate Communications
Executive, YCH Group

fulfilling and engaging, not
a least bit of boredom!
Looking forward to the next lesson!

What I feel about the course thus far, is that
I am very much looking forward to

learning more about this
industry. There are so many different

components and aspects in this industry that I want to
know and understand more, hoping that it will benefit
me. With a much better understanding and hoping
with the gained experience I will get, I hope to be
able to deliver results in my job and excel in it.
- Natasha Abdul Rashid,
Customer Service Officer, SDV Logistics

- Angela Kwong,
Special Projects Executive,
Reebonz Pte Ltd
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7 days of interactive
engagement to deliberate,
discuss and explore
global supply chain
developments.
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Hands-on coaching

for practical project over
12 weeks

ia.org

The Top
Supply Chain Leadership and
Innovation Programme (SCLIP)
in ASIA

Programme management supported
by Supply Chain Asia Academy –

providing practitioners-led
mentorship and guidance
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