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To simply say that China is an important trade 
partner is an understatement. China has 
become the world’s biggest trading nation in 
goods, with the combined total for imports 
and exports in Chinese goods passing US$4tr 
in 2013. It is therefore no surprise that analysts 
frequently make educated predictions about 
China for the industry to be well informed, 
and, hopefully, one step ahead of the game in 
their business operations.

China in 2014 



Our monthly industry brief provides an 
accurate commentary of the various business 
headlines affecting the Asian markets. 
Concise, impartial and easy to digest, the 
Supply Chain Asia Industry Headlines is 
designed to help our readers track business 
trends, and understand the implications 
of major happenings in bite-sized chunks. 
In addition to providing our readers with 
the information to make smart business 
decisions quickly and effectively, we also 
include write-ups of upcoming events and 
academy programmes in individual copies of 
the brief.



China in 2014 
To simply say that China is an important 
trade partner is an understatement. China 
has become the world’s biggest trading 
nation in goods, with the combined total for 
imports and exports in Chinese goods passing 
US$4tr in 2013. It is therefore no surprise 
that analysts frequently make educated 
predictions about China for the industry to be 
well informed, and, hopefully, one step ahead 
of the game in their business operations.

Source: McKinsey & Company

China’s labour costs continue to rise by more than 10 per cent a year, land costs are pricing offices out of city areas, the cost of utilities is growing 
so much that they may have to be rationed in some geographies, and the cost of capital has skyrocketed, especially for state-owned enterprises. 
Basically, all major input costs are growing, while intense competition and overcapacity make it incredibly hard to pass price increases onto 
customers. What is the solution? Higher productivity. Companies will adopt global best practices from wherever they are available, which 
explains why recent international field trips of Chinese executives have taken on a much more serious, substantive tone.

‘Productivity Growth’ – The New Buzzword1



Expect the Chinese government to shift from economic growth to job creation. China needs more jobs, millions of them. While few companies 
are shifting manufacturing operations out of the country, they are moving incremental production capacity elsewhere and investing heavily in 
automation.

With upward of $500bn in annual revenues, logistics is an industry ripe for massive infusions of capital, operational best practices, and 
consolidation. Driven by the pressure to increase productivity, pace is rapidly increasing in areas such as express delivery, warehousing, and cold 
chain. Private and foreign participation is increasingly encouraged in many parts of the sector, and its competitive intensity is likely to rise.

When China inaugurated its high-speed rail lines seven years ago, many observers declared them another infrastructure boondoggle that would 
never be used at capacity. Now, there are already more than 9,000 kilometers (5,592 miles) of operational lines—and that is set to double by 
2015. If the “market decides” framing of China’s Third Plenum applies here, much of the investment should switch from building brand-new lines 
to increasing capacity on routes that are already proven successes.

More Jobs, Please2

More M&A in Logistics3

Flourishing High-Speed Rail4

Reasons for Decline in Job Growth
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For years, US companies have saved money by shipping jobs overseas where 
products could be made at a fraction of the cost. But now, some big name 
companies are starting to bring jobs back from China to the US. Retail giant 
Wal-Mart has promised to buy an extra US$50bn in US-made goods over 
the next decade. And, Apple said the new MAC will be assembled in Texas.

Why it may be time to rethink your 
Global Sourcing Strategy

Manufacturing companies are taking a closer look at a number of crucial factors that contribute to 
a decision to re-shore, back-shore or near-shore.

A PERFECT STORM FOR MANUFACTURERS

SEEING THE OPPORTUNITY:
These tipping-point industries account for almost $2tr of US comsumption and 

nearly $200bn in imports from China.

KEY TAKEAWAYS

There’s no better example than China, where, according to the Economic Intelligence Unit of the US Bureau of Economic Analysis, labour rates 
are growing much faster than in the US, requiring companies to move capacity closer to their US customers.

Wage inflation, exchange 
rate fluctuation 
and higher freight 
and transportation 
costs are eroding the 
business advantage 
of manufacturing in 

the world’s Low Cost Regions (LCR), 
especially in China.

Re-shoring is 
beneficial if you 
have excess capacity 
at home and are 
experiencing 
inconsistent quality, 
higher costs and 
growing customer 
demands for 
flexibility and faster 
delivery times.

Successful re-shoring 
can result in a 
significantly leaner 
process - loss waste, 
improved productivity 
and sustained cost 
advantage.

Before deciding to 
re-shore, carefully 
evaluate your current 
capacity and existing 
core capabilities, the 
cost-effectiveness 
of your “at home” 
labour market and 
the bandwidth of a 
proven management 
team.

WAGE 
INFLATION

FLUCTUATING
EXCHANGE RATE

HIGHER FREIGHT/
TRANSPORTATION

COSTS

INCREASED TIME 
TO MARKET

DIMINISHING
CUSTOMER

SATISFACTION

Reshoring Taking Off 

TIPPING POINT INDUSTRY 
CHARACTERISTICS

Labour costs are a medium
to high-share of total product costs
Growing impact on logistics costs
as a share of product price
Low percentage of the value of goods
consumed are imported from China

BILLONS OF DOLLARS
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Calming Cambodia Chaos 
While such turmoil is commonplace in Thailand, the recent unprecedented protests with tens of thousands of people marching through the 
streets of neighboring Cambodia are an anomaly. The crowds are demanding that their authoritarian prime minister Hun Sen quit after more 
than three decades in power. 

The protests come after Hun Sen’s party claimed victory in July 2013 elections and proceeded to form a government despite concerns raised by 
the opposition (and some independent monitoring organisations) that the elections were deeply flawed. 

The protests have recently expanded to include workers from the country’s garment industry, its biggest export earner. While few expect the 
tough Hun Sen to give in without a fight after governing for so long with an iron fist, sustained, peaceful protests of this scale will require some 
sort of resolution should they continue unabated.

Garment exports continue to see impressive expansion in the US and EU markets despite the global slowdown, 
due to duty-free access to garments made in Cambodia.

Cambodia’s Garment Industry
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Malaysia’s inflation rate is expected to increase to 3.4 per cent for the first nine months this year from 2.1 per cent in the same period last year, 
reflecting one of the biggest jumps within Asia. The higher inflation, combined with subsidy cuts and some of the cooling measures introduced, 
will result in a slowdown in domestic demand.

In addition, further subsidy cuts, such as potential fuel subsidy cuts towards year-end, will add on to the inflation. 

On the external economy, analysts say the improvement in the larger Western economies will be positive for Malaysia and sectors that are 
externally-oriented, especially those that are more cyclical and less defensive, are expected to do better this year, for example logistics and 
manufacturing.

Soaring Malaysian Inflation 

SMEs/Entrepreneurs

• RM50m New Entrepreneur Foundation (NEF) to support ICT entrepreneurs

• RM20m Intellectual Property Financing Fund to support ventures with IPs

• RM200m to help SMEs that produce Halal products

• RM16m insurance coverage for hawkers and small businesses

• RM50m for assistance in integrated database, incubators, registration, 
 patenting of IP & training

• 1 Malaysia Entrepreneurs (1MeT) programme to help 5,000 
 youths in entrepreneurship

• RM50m worth of soft loan up to RM500,000 at 4% interest rate Green Lane 
 Policy programme on financing, tax incentives & procurement

• RM100m for Night Market Traders Entrepreneur Scheme

• 1% reduction on corporate and SMEs income tax

2013

2014

Source: iMoney.my



0.53%
BUYING ASSET
RM 1 400 000 000

0.57%
OTHERS
RM 1 500 000 000

10.98%
ECONOMY
RM 29 000 000 000

3.98%
SOCIAL, EDUCATION, HEALTH
RM 10 500 000 000

1.48%
SECURITY
RM 3 900 000 000

0.42%
GENERAL MANAGEMENT
RM 1 100 000 000

0.76%
CONTINGENCY RESERVE
RM  2 000 000 000

24.08%
EMOLUMENT
RM  63 600 000 000

13.86%
SERVICES & SUPPLIES
RM  36 600 000 000

5.01%
INCREASE BUDGET ALLOCATION
OVER 2012
RM  12 600 000

43.35%
GIFT & FIXED CHARGES
RM  114 500 000 000

BUDGET ALLOCATION
RM 264 200 000 000

BREAKDOWN BUDGET 2014
MALAYSIA

EDUCATION

HEALTH

DEFENSE

SECURITY

AGRICULTURE

INFRASTRUCTURE

ENTREPRENEURSHIP

TRANSPORTATION

TOURISM

INVESTMENT

PUBLIC OFFICER

HOUSE OWNERSHIP

RM  54 600 000 000 RM  320 000 000

RM  25 616 000 000 RM  6 916 200 000

RM  15 802 000 000 RM  3 200 000 000

RM  9 223 000 000 RM  1 00 000 000

RM  9 277 000 000 RM  1 600 000 000

RM  13 834 000 000 RM  6 156 000 000

Source: www.visionpetroleum.com



The Problem with Big Data 
Big data is set to be the next big thing in the region, 
with a majority of Asian companies eager to 
embrace it. But many are not able to keep up with 
their ambitious plans, according to a study by the 
Economist Intelligence Unit (EIU), which surveyed 
more than 500 senior executives and frontline 
managers in Asia-Pacific.

The survey, which examined why adoption of Big 
Data is lagging in the region, found that 70 per cent 
of respondents think Big Data can deliver gains in 
productivity, profitability and innovation. Yet more 
than half (58 per cent) said they had made only 
limited progress in accessing and analysing the 
increasing amounts of data that are generated.

Information silos and a lack of communication 
and collaboration posed the biggest barriers to 
Big Data adoption in Asia-Pacific: Ninety-one per 
cent of respondents in the EIU survey said they 
have encountered them. The problems seemed 
particularly bad in Singapore, Malaysia and India 
and at smaller companies.

57.6% of organisations 
surveyed say that BIG DATA 

is a challenge

72.7% consider driving 
operational efficiencies to be 
the biggest benefit of a BIG 

DATA strategy 

50% say that BIG DATA 
helps in meeting consumer 

demand and facilitating 
growth

Case Study - Healthcare
$300bn is the 
potential annual 
value to Healthcare

Transparency in clinical data 
and clinical decision support

Aggregation of 
patient records, 
online platforms and 
communities

Research and development; 
personalised medicine; 
clinical trial design

Advanced 
fraud detection; 
performance based 
drug pricing

Public health 
surveillance and 
response systems

$9bn
PUBLIC
HEALTH

$165bn
CLINICAL

$5bn
BUSINESS

MODEL
$108bn

R&D

$47bn
ACCOUNTS

>3,500 
North America

>2,000 
Europe >250 

China

>400 
Japan >50 

India>200 
Middle East >50 

Middle East

The “three V’s”, i.e the 
Volume, Variety and Velocity 
of the data coming in is what 
creates the challenge.

Volume

Variety

Velocity
Netizens, Virtual, Communities, Social 

Networks, Web  Logs...

PEOPLE TO PEOPLE

Sensors, GPS Devices, Bar Code Scanners, 
Surveillance Cameras, Scientific Research...

MACHINE TO MACHINE

Archives, Medical Devices, Digital TV, 
e-Commerce, Smart Cards, Bank Cards, 

Computers, Mobiles...

PEOPLE TO MACHINE
Emails 
sent every 
second Of video 

uploaded 
every min Tweets 

per day

2.9m
20hrs

50m

Amount of BIG DATA stored across the world 
(in petabytes)

Big Data is data that is too large, complex and 
dynamic for any conventional data tools to 

capture, store, manage and analyse.

The right use of Big Data allows analysts to 
sport trends and give niche insights that help 
create value and innovation much faster than 

conventional methods.

BIG DATA

Source: Wipro



LET’S LOOK AT SOME SPECIFIC INDUSTRIES

Big Data, Big Opportunity

10%

Most “big data” research currently centres around the advantages of high-quality data and the resulting percentage of 
firms that see improved ROI after investing in better data-gathering techniques.

But no research has focused on the impact an investment in analytics technologies has on performance - 
both in sales and productivity.

Can lead to large returns
For the median FORTUNE 1000 COMPANY, a 10% increase in usability of and 
accessibility to data means significant boosts in productivity and sales.

What does this mean?

$2.01bn
A 10% increase in USABILITY of 

data translates to an increase of 

in total revenue per year.

PRODUCTIVITY INCREASE

$65.67bn
A 10% increase in ACCESSIBILITY 
to data translates to an additional

in net income per year.

SALES INCREASE

RETAIL
49%

CONSULTING
39%

AIR TRANSPORTATION
21%

CONSTRUCTION
20%

FOOD PRODUCTS
20%

STEEL
20%

AUTOMOBILE
19%

INDUSTRIAL INSTRUMENTS
18%

PUBLISHING
18%

TELECOMMUNICATIONS
17%

PRODUCTIVITY INCREASES SALES INCREASES
TELECOMMUNICATIONS
$9.6bn

CONSULTING
$5.0bn

STEEL
$4.3bn

AUTOMOBILE
$4.2bn

FOOD PRODUCTS
$3.4bn

AIR TRANSPORTATION
$3.4bn

CONSTRUCTION
$2.0bn

RETAIL
$1.2bn

INDUSTRIAL INSTRUMENTS
$0.8bn

PUBLISHING 
$0.4bn

Source: Sybase
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2014 Poised to be a Big Year for 
e-Commerce in Southeast Asia

• In the last year, there have been well 
over $638m in investments made into 
companies and start-ups addressing 
mobile commerce in Southeast Asia

• Online marketers see great potential in 
this region, and they are working hard to 
capitalise on it 

• Kaskus, an online forum in Indonesia has 
already announced it will be unveiling an 
e-commerce platform in 2014

• SingPost and Singapore Press Holdings 
are just two of the larger companies 
actively investing in online retail

In light of the recent exponential 
rise in e-commerce activity over 
the past decade, this section is 
dedicated to keep our readers 
up to the date with the latest 
e-commerce news.

Alibaba Branches Out into Mobile 
Gaming

• Chinese e-commerce giant Alibaba is 
making a move into mobile gaming

• It is setting up its own mobile gaming 
platform in the near future as it seeks to 
disrupt the current situation in which it 
claims Chinese Internet giant Tencent is 
monopolising 

• This no doubt comes as Tencent has 
been stepping up integration of its games 
into its wildly-popular messaging service 
WeChat

• In the first three months of introducing 
mobile games into Weixin, they passed 
570 million downloads 

e-Commerce
NEWS BITES

The TOC Container Supply Chain

The TOC Container Supply Chain: Asia Conference returns to Singapore in April 2014 with a two track conference  to bring together stakeholders 
of the entire container supply chain who rely on port productivity as a vital element in their logistic operations.  

TOC CSC: Asia will be introducing a new format for 2014 which will consist of two high-level conferences; CSC and TECH TOC with a networking 
area incorporating exhibit booths.  In addition TOC CSC: Asia is proud to announce that the event will be held in conjunction with Singapore 
Maritime Week 2014 (www.smw.sg) 

The Container Supply Chain (CSC) Track will focus on international trade, container shipping, port development and logistics – attendees will 
network and do business with the entire supply chain including shippers, shipping lines, 3PL’s, ports and terminal operators. The TECH TOC 
Conference Track features in-depth presentations on container terminal operations, equipment and technology. Attendees will receive the 
knowledge and tools needed for enhanced productivity, safety and environmental performance at your facility.  

Visit the website www.tocevents-asia.com to find out more or contact Caroline Hunt, Marketing Executive caroline.hunt@toc-events.com for 
more information. EXCLUSIVE DEAL!  Supply Chain Asia readers can benefit from a 5% discount on delegate passes at TOC CSC: Asia.  Please quote 
‘SCA Discount’ on the booking form: www.tocevents-asia.com/sca5 .

Partners Events



World Retail Congress Asia Pacific 2014

World Retail Congress Asia Pacific brings together 600+ of the most senior retailers from across Asia 
as well as leading international brands and multinational retailers. In its fourth year, it is the regional 
premier event in the brand series for global retailers trading in the Asia Pacific countries and gives 
retailers, service and technology providers the opportunity to review and debate the game-changing 
opportunities on the horizon within the territory. Enjoy 15% off ticket price by quoting ‘Chain’ when 
registering. 

To find out more, visit www.worldretailcongressasia.com or email info@worldretailcongressasia.com.

India Warehousing Show 2014

Into its fourth year, India’s biggest annual trade show for warehousing, materials handling, logistics and 
supply chain industries will be the one-stop event for professionals to explore a variety of innovative 
products and technologies, discover global trends by meeting industry experts and improve their 
processes by acquiring the latest technologies. 

Visitor demographic for the three-day event includes big players in the FMCG & Retail, Petrochemical, 
Textile, Electronics among others while exhibitor profiles comprises of but not limited to warehousing 
solutions, material handling equipments, storage solutions, transport logistics and more. 

Visit www.indiawarehousingshow.com to find out more about the event, or contact Mohit Budhija, 
Project Manager, mohit.budhija@reedmanch.com for any enquiries.

INTERMODAL ASIA 2014 - Shanghai

Intermodal Asia is Asia’s brand new and most exciting container shipping industry show. Fully supported by the CCIA (China Container Industry 
Association) and the world’s largest container manufacturer CIMC, it will be the event for intermodal industry professionals.

Taking place from 1-3 April 2014 at the Shanghai World Expo and Exhibition Center, Intermodal Asia will be a large scale event, featuring a free-
to-attend exhibition running alongside a high level conference, with sessions held in both Mandarin and English. The conference sessions will 
take place on the exhibition floor, making them fully integrated into the overall event. Intermodal Asia will attract senior level visitors from China, 
plus a number of Asian countries, as well as from all over the world. It will be the first time such a large scale event has run in China – making it 
an essential visit for container logistics and intermodal professionals.

Visitor registration is free and grants you access to both the exhibition and all conference sessions.

For more information, please visit www.intermodal-asia.com.

Survey 
IJPDLM Call for Paper on the 
Contemporary Strategic Supply 
Chain Management and Logistics 
Issues in Asia (Submission 
deadline: August 31, 2014)

Over the last three decades, 
Asia’s economic development 
and integration into the global 
economy has been the most 
intriguing commercial story. 
However, due to its diversity 
and associated complexity, 
Asia continues to be the most 
disconnected region in the world. 

Therefore, it is fascinating as well 
as challenging to uncover critical 
issues and theories relating to 
Asian supply chain management 
and logistics strategy (ASC/LM). 
A Special Issue of International 
Journal of Physical Distribution & 
Logistics Management (IJPDLM) 
on the Contemporary Strategic 
Supply Chain Management and 
Logistics Issues in Asia invites 
original papers that combine 
methodological rigor with Asia-
specific data and/or case studies 
for submission.

Click here for more information.

http://www.emeraldinsight.com/products/journals/call_for_papers.htm?id=4934&PHPSESSID=bc79h27tpjegv1pmi2vm2t0v02


Transport &  Logistics

The Meeting Place for Transport, Logistics 
and Freight Forwarding
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11 jul 
3rd BOA Meeting

18 jul 
SCSC Meeting

24-25 jul  
SCOTP (2nd) Logistics 
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2nd week
Jul/Aug Issue Published

21 feb 
Talks @e2i: Supply Chain Talents Management & 
Training and Development 
(Am I Effectively Retaining My Best Talent?)

1 aug
Talks @e2i

3 oct 
SCOTP (1st) Presentation

20-22 oct 
SCLIP 4th Intake Training

8-9 may 
SCOTP (2nd) 
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16 may 
SCLIP 3rd Intake Training 

23 may
Talks @e2i: 
Supply Chain Careers

6-7 mar  
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of SCM

13 mar
SCA Dialogue
(Jointly organised by SCA, 
Futurmaster)

17-18 mar
SCLIP 3rd Intake Training

14-16 apr
SCLIP 3rd Intake Training

18 apr
Talks @e2i:   
Industry Site Visits 

24 apr
2nd BOA Meeting

24-25 apr 
SCOTP (1st) Logistics 
Operations

13 jun
SCLIP 3rd Intake Training

17-19 jun  
Transport Logistic China 
(Shanghai, China)

18 jun  
Talks @e2i: Industry Site 
Visits 

26-27 jun 
Retail & e-Commerce Asia

14 nov
SCLIP 4th Intake Training

20 nov
Awards 2014

21 nov
SCSC Meeting

27-28 nov
SCOTP (2nd) Trade 
Compliance

1st week
Nov/Dec Issue Published 

12 dec
SCLIP 4th Intake Training
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Decem
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January 2015
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ber

2 sep 
4th BOA Meeting

2-4 sep 
SCAF 2014 

11-12 sep
SCOTP (1st) Trade 
Compliance

19 sep 
SCSC Meeting

22-23 sep 
SCLIP 4th Intake Training

24-26 sep 
SCOTP (2nd) Freight & 
Transport
1st week
Sep/Oct Issue Published

21 mar
SCSC Meeting: Freight 
Bench marking

27 mar 
Trade & Compliance 
Challenges in Asia

2nd week
Mar/Apr Issue Published

24 jan
SCSC Meeting: 
Proposed site 
visit to Rolls Royce

2nd week
Jan/Feb Issue Published

23 may
SCSC Meeting (Featuring 
invited speaker) 

2nd week
May/Jun Issue Published

13 jan 
SCA Members Sunset 
Session

13 jan 
1st BOA Meeting

Supply Chain Asia reserves the right to amend the calendar without prior notice. The updated version is available for download on our website.

9 jan
SCOTP (2nd) 
Presentation

BOA Meeting SCSC Meeting SCOTP/ SCLIP Training Partners Events/ SCA Events SCA Magazine Published
Transport &  Logistics

The Meeting Place for Transport, Logistics 
and Freight Forwarding

1-4 April 2014
PARIS NORD VILLEPINTE 
HALL 6 • FRANCE

Held jointly with:

*  Free entry is exclusively reserved for transport/logistics/supply chain professionals and senior executives in manufacturing, business and retail. Other
visitors can register for entry at 53 € including taxes up until the 28th March 2014. Entry at event is 80 € incl. taxes.

Are you a professional looking for innovative 
transport and logistics solutions ?

To visit the show
Order your free entry badge now* at www.sitl.eu  CODE GB11

AP_GB11_210x297_GB.indd   1 20/01/14   14:21





gong xi fa chai!
WIShINg you proSpErITy IN  
2014 
GOLDEN HORSE 
from
Supply ChaIN aSIa TEam



Overview
In today’s global economy, firms must deal with several customs-related 
challenges regarding their cross-border operations, especially so in 
Asia. Despite the Free Trade Agreement networks, the rapidly changing 
requirements and trade blocs continue to present challenges to companies’ 
supply chain management. Nowadays, effective management of cross border 
issues is increasingly crucial for firms in order to maintain a competitive 
advantage. 

“Trade & Compliance Challenges in Asia” aims to discuss the practices on 
how firms can minimise the significant complexities and costs of cross border 
trade and trade blocs. The session will also highlight compliance 
issues to avoid and ensure smooth supply chain processes, as well 
as to reduce, if not eliminate, the impacts due to non-compliance 
of trade regulations. 

Programme 
1.00 pm Registration and Networking 

1.30 pm Welcome Address

1.45 pm Trade & Compliance Challenges in Asia – An Overview

2.30 pm Panel Discussion – Compliances & Custom Challenges in Asia

3.30 pm Networking Break

4.30 pm Event End
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Details
DATE: 27 March 2014
TIME: 1.00 pm – 4.30 pm 
VENUE: e2i, 80 Jurong East St 21, 
 Singapore 609607

Participation Fees*
Endorsers/ Premier  
Complimentary

Individual/ Lite/ Professional 
SGD125

Non-Members: 
SGD275

To Register
Contact: 6567 2308
weisi.low@supplychainasia.org

*Prices are reflected before 7% GST.

Limited
Complimentary

Seats for 
Endorsers/ 

Premier 

TRADE & COMPLIANCE 
CHALLENGES IN ASIA
Managing the Complexities of Cross 
Border Trade and Trade Blocs
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