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A Win for Indonesia’s Economy
Indonesians have finally gone to the voting poll, with Jakarta governor Joko “Jokowi”
Widodo widely seen as the winner based on quick counts. In addition, the result tallies
with six pollsters, most of which are regarded as reliable and independent, such as CSIS,
Kompas and Saifulmujani. pg 2

Our monthly industry brief provides an
accurate commentary of the various business
headlines affecting the Asian markets.
Concise, impartial and easy to digest, the
Supply Chain Asia Monthly Industry Report is
designed to help our readers track business
trends, and understand the implications
of major happenings in bite-sized chunks.
In addition to providing our readers with
the information to make smart business
decisions quickly and effectively, we also
include write-ups of upcoming events and
academy programmes in individual copies of
the brief.

A Win for Indonesia’s Economy

Indonesians have finally gone to the voting
poll, with Jakarta governor Joko “Jokowi”
Widodo widely seen as the winner based on
quick counts. In addition, the result tallies
with six pollsters, most of which are regarded
as reliable and independent, such as CSIS,
Kompas and Saifulmujani.
However, ex-general Prabowo Subianto, the
rival candidate, said other, unnamed, quick
counts of votes favoured him. The current
situation suggests there could be a drawn out
constitutional battle to decide who will next
lead the world’s third-largest democracy.
The eventual presidential winner will have to
contend with a long list of sensitive issues,
such as challenges in the economy. Jokowi
says he will be aiming for a GDP number of
seven per cent, while Prabowo gives a more
ambitious figure, saying his plans would push
growth closer to ten.
It seems both candidates place immense
importance on the economy, which is a good
sign. But a drawn out presidential battle will
surely not be beneficial for the country.

Source: joyintermedia

Financing Fuel Efficiency Retrofits
One of the only commonalities shared among the different shipowners
and charterers is the rapid rising costs of maritime fuels. Fortunately,
a wide range of retrofit technologies is available to increase the fuel
efficiency and lower the fuel costs of these vessels. Retrofitting the
existing fleet is crucial to create a healthy shipping industry and ensure
an economically sound and sustainable industry.
However, significant market barriers are preventing the adoption
of retrofits, mainly due to the capital-constrained nature of today’s
shipping industry. Ship financing is a concentrated industry, with the
top 40 banks holding more than 90 per cent of the world’s US$500bn
in shipping debt. Many of these sources of financing are reducing their
shipping commitments, leaving shipping companies with restricted
access to capital and credit.
But there is still hope. Innovative self-financing models can boost the
adoption of these technologies.

Source: The Carbon War Room

Manufacturing Boosts for Asia
Manufacturing activities in the US and in Asia’s industrial powerhouses, mainly China and Japan, expanded further in June, but
eurozone growth faltered as Germany slowed. The US manufacturing sector gained more momentum in June due to the fastest
growth in output and new orders in over four years.
Factory output expanded across Asia following months of decline in its two biggest economies, as massive stimulus packages in
Beijing and Tokyo began to take effect.
China’s final HSBC/Markit Purchasing Managers’ Index (PMI) rose to 50.7. This figure is above the 50-mark, thus separating growth
from contraction for the first time in six months. The official China PMI, geared more towards bigger state-owned firms, hit a sixmonth high of 51.0. With the current monetary and fiscal policy in place, the PMI is expected to continue to grow.
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Vietnam Set to be Asia’s New Tech
Manufacturing Hub?

A report by news publisher Vietnamnet
estimates labour cost in Vietnam to be a third
of the cost of a Chinese employee. Samsung
invested US$2bn to build a second factory
in Thai Nguyen, Vietnam in March 2014, a
move that doubles the production capacity of
Samsung in the country.
In addition, as the supply of smartphones
saturates the market, and low-cost models
from Xiaomi, Karbonn, and Micromax gain
popularity among consumers, the average
selling price of smartphones is slowly falling.
As Samsung’s high-end handsets sales slow,
there is a need to secure lower wages to
defend profit margin.
While it is difficult to imagine China’s position
as a technology manufacturing hub being
displaced by Vietnam anytime soon, we can
expect emerging markets in Southeast Asia
to provide even tougher competition in the
future, especially with rising consumerism in
the region.

TOTAL POPULATION IN VIETNAM
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Move over China, Vietnam is poised to be
Asia’s new electronics hub. Global tech firms,
such as LG Electronics, Nokia Corporation,
Samsung and Fuji Xerox, have based their new
production plants in Vietnam instead of China,
a trend that is steadily gaining momentum.
Analysts have cited Vietnam’s expanding
young working population and lower labour
costs as the main reasons.

SIZE OF 2010
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AVERAGE TIME THAT INTERNET USERS
SPEND ON INTERNET EVERYDAY ON
LAPTOP/DESKTOP
Source: BTIC

VIETNAM HAS THE
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NUMBER OF INTERNET USERS

5TH

IN THE WORLD AND THE
HIGHEST INTERNET PENETRATION IN
SOUTHEAST ASIA.

The Future of Logistics:
Near-Instant Deliveries
Recently, investors and entrepreneurs have demonstrated a renewed interest in logistics, both in the West and Asia. Amazon has hedged its bets
on drones as the future of package delivery, investing over US$14bn in the technology since 2010. Start-ups like Postmates and Wunwun, along
with valley giants such as Google, Amazon, and Ebay, have thrown their hats in the ring in hopes of realising the future of logistics – near-instant
delivery of anything, anytime.
This scenario can be easily exemplified by Uber, which is eyeing logistics as its next frontier, after a successful business of delivering cars within a
five-minute timeframe. The company recently launched a bike courier service called UberRUSH, but it was just an experiment.
In Asia, however, where the logistics industry remains less sophisticated than that of the US, “Uber for logistics” is already happening. In addition,
the companies offering logistics-on-demand face a market size will likely far exceeds the market for late-night fast food. By shunning fancy black
cars in favour of basic white vans and trucks, Hong Kong’s Easyvan and Gogovan have beaten Uber to the market.

Logistics Facilities
Demand for last-mile delivery increase
from e-business activities
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Production facilities move
to location near natural
resources

Logistics facilities are
fully automated
Source: SupplyChainOpz

e-Commerce
NEWS BITES
In light of the recent exponential
rise in e-commerce activities over
the past decade, this section is
dedicated to keep our readers up
to date with the latest e-commerce
news.

Asia to Boost FMCG e-Commerce to
$53bn by 2016

M&A may Pick Up as e-Commerce
Market Soars

• Shoppers will buy more than $53bn worth
of FMCG goods online by 2016, growing
47% from the current level of $36bn
• According to a report from Kantar
Worldpanel, FMCG e-commerce will
account for 5.2% of global FMCG sales in
next two years rising from 3.7%
• Asia is expected to see major growth, with
South Korea driving the trend with its
online sales accounting for 13.8% of FMCG
sales by 2016

• Southeast Asia will be one of the world’s
fastest-growing markets for e-commerce
revenues in 2014, according to new
research from Frost & Sullivan
• Total revenues from B2C e-commerce in
the six largest Southeast Asian countries
(Indonesia,
Malaysia,
Philippines,
Singapore, Thailand and Vietnam) reached
$7bn in 2013, and will grow at a CAGR of
37.6% to reach $34.5bn by 2018
• Singapore was still the largest e-commerce
market in Southeast Asia in 2013 at
$1.7bn, but by 2018, growth in emerging
economies will be substantial and
Indonesia will be the largest Southeast
Asian e-commerce market generating over
40% of regional revenues
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20 November 2014

5000 attendees in total • More than 10 annual shows to date

With an unparalleled track record of exciting signature events, SCA’s dedication to assemble quality programmes will
ensure bigger, better, and grander events than our last. Contact us now for more details!

admin@supplychainasia.org • www.supplychainasia.org • +65 6567 2308

Partners Events

Indonesia Transport Supply Chain & Logistics (ITSCL)
Indonesia Transport Supply Chain & Logistics (ITSCL) is Indonesia’s only dedicated transport, and logistics exhibition for products and services
dedicated to the physical distribution of goods and the supply chain. It is co-located with Intralogistics Indonesia (ILI), which will showcase
handling equipment and automated systems that process and rationalise the physical movements of supply, production and distribution. ITSLC
and ILI brings together government, international and domestic participants of the complete supply chain and industry all together in one place,
with opportunities for buying, selling, networking, and learning.
For more information, please visit our websites at
www.transport-supplychain-logistics.co.id
www.intralogistics-indonesia.co.id or
email us at: itscl-ili@reedpanorama.com

Interpol World
INTERPOL World is owned by INTERPOL – the world’s largest international police organization, with 190 member countries. Held in conjunction
with the official opening of the INTERPOL Global Complex for Innovation (IGCI) on 13 April 2015 in Singapore and the 22nd INTERPOL Asian
Regional Congress from 15-17 April 2015, the inaugural INTERPOL World will take place in Sands Expo & Convention Centre from 14-16 April
2015. This 3-day event will highlight public-private partnership and include the INTERPOL World Expo, the INTERPOL World Congress and the
INTERPOL World Dialogue. It is expected to attract the participation of 250 international and local exhibitors and 8,000 trade and professional
visitors.
INTERPOL World, a biennial international security event, is supported by the Singapore Ministry of Home Affairs and managed by MP International.
It aims at identifying innovative solutions to global security challenges and will connect governments and national security agencies with security
companies which can provide innovative technologies and solutions to co-create solutions. INTERPOL World 2015 will focus on 4 key domains,
but not limited to: cybersecurity, border management, safe cities and supply chain security.
For more information, please visit our website
www.interpol-world.com
Alternatively, you can also contact us at
marketing@interpol-world.com or +65 6393 0228.

Supply Chain Asia
Career Services

Talents
hiring

Looking for Supply Chain Consultants & Advisors		
Crown Agents currently have a growing number of excellent opportunities for Consultants and
Advisers with Supply Chain/Logistics backgrounds based in London and in client countries around
the world.
We are targeting health sector supply chain specialists with the skills and experience to work with
clients, design and deliver programmes of lasting change and transform the performance of their
supply chains, through innovative and practical solutions:
• which deliver strategically-minded procurement that optimises value and the highest standards 		
of transparency;
• that demonstrate lean, efficient warehousing and distribution that keeps commodities flowing to
those needing treatment; and
• innovative freight forwarding where each consignment receives individual, expert attention;
• that is all underpinned by data technology.
For further details visit the website: www.crownagents.com/jobs

www.pwccustoms.com

International trade
– dream or nightmare?
How do you manage cross-border trade?

Decreasing duty rates. Increasing protectionism. A noodle-bowl of
Free Trade Agreements. Lack of knowledgeable staff. Financial exposure.
Symptoms of the opportunities & challenges that trading across borders presents. Can you manage
customs and trade compliance while optimising your duty costs and trade facilities?
Our Managing Customs and International Trade in Asia Pacific 2014 Benchmarking survey is
collating data from companies on their strategies for enhancing compliance as well as optimising
customs and trade efficiency. Once released, the findings from our survey will be useful as a roadmap
for benchmarking performance and strategy and creating further value in your organisation.
Scan the QR code or visit www.pwccustoms.com/benchmarking to access the
questionnaire and participate in the survey. All responses will be kept strictly
confidential, no references to individual companies will be made in the results or
analysis of the survey data.

© 2014 PricewaterhouseCoopers WMS Pte Ltd. All rights reserved. “PricewaterhouseCoopers” and “PwC” refer to the network of
member firms of PricewaterhouseCoopers International Limited (PwCIL). Each member firm is a separate legal entity and does not act
as agent of PwCIL or any other member firm. PwCIL does not provide any services to clients. PwCIL is not responsible or liable for the
acts or omissions of any of its member firms nor can it control the exercise of their professional judgment or bind them in any way.
No member firm is responsible or liable for the acts or omissions of any other member firm nor can it control the exercise of another
member firm’s professional judgment or bind another member firm or PwCIL in any way.

Fostering Innovation for
Global Security Challenges
14 - 16 APRIL 2015
Sands Expo & Convention Centre
Singapore
www.interpol-world.com
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WHAT TO EXPECT
EXHIBITION SPACE

27,000 SQM

EXPECTED NUMBER
OF EXHIBITING
COMPANIES

250

450

EXPECTED NUMBER
OF TRADE VISITORS

KEY DECISION-MAKERS
FROM INTERPOL’S

8,000

190

MEMBER COUNTRIES
Contact us TODAY at +65 6389 6614 or sales@interpol-world.com

Event Owner

Supported By

Supporting
Knowledge Partner

Held In

Managed By

20 November 2014

Introducing the Inaugural SCA DAY Conference
Supply Chain in Asia Conference
Itinerary

8.30am: 	Registration
9.00am: 	Dialogue Session 1: Global 3PL

Public
Voting
Period is
open!

10.00am: 	Break
10.30am: 	Dialogue Session 2: Supply Chain Innovation (Shippers)
11.30am: 	Dialogue Session 3: Supply Chain Professionals (Individuals)

12.30pm: Awards Ceremony Part 1
1.30pm: 	Lunch & Networking
3.00pm: 	Event Ends – Proceed to Grand Copthorne for Main Awards
6.00pm: 	SCA Awards 2014

Awards Night 2014
Itinerary

6.00pm: 	Registration & Networking Cocktail
7.45pm: 	Guests to be seated
8.00pm: 	Event Commences

CORPORATE sponsors

8.10pm: Welcome Speech by Chairman
8.20pm: 	Dinner

9.30pm: Awards Ceremony
10.20pm: 	Closing Note by Founder/President of SCA

Supply Chain Asia Forum
New Technologies . Trade Blocs . Rising Asian Consumerism .

EA

Y
L
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Promotion
is over
2-Day Full Conference Pass

Members: S$850.65
Non-Members: S$1,064.65

SECURE YOUR SEAT!
To register, please email scaf@supplychainasia.org

2 -4 September 2014,
Grand Copthorne Waterfront Hotel, Singapore
* Prices are inclusive of 7% GST.

Sponsors:

Supply Chain Operations Traineeship
Programme (SCOTP)
A Programme by Supply Chain Asia Academy, the training arm of Supply Chain Asia
Supported by Singapore Workforce Development Agency (WDA)

Mutual Benefits
Employee

Employer
Maximise
talent output

Fast track
your career
progression

by investing in
customised
on-the-job
training programme

from a SC Assistant
to an Executive
within a year

Receive

mentoring
and coaching

Pay course fees of

only S$2150

from industry
professionals

due to 70%
subsidy*

Enjoy waiver on
monthly training

Receive 6 months extension

allowance of
up to $1400 per
trainee per month

or permanent

employment after
completion

for 12 months

*Terms & conditions apply.

For more information or enquiries, please visit us at our website www.supplychainasia.org or
email us directly at angela@supplychainasia.org.
Find us at
www.fb.com/scasia.org
groups/Supply Chain Asia
youtube.com/user/supplychainasia
App-SC Asia

www.supplychainasia.org

App-SC Asia

Supporting Agency

Hear what our students have to say about SCOTP!
Regarding this course that I have attended during the three days, I have gained some
knowledge about supply chain. I also find that the course is interesting.
- Tan Soon Lee, Logistic Assistant, CEVA Logistics
The programme was very useful and I was able to learn and get a better
knowledge on the subject of supply chain operations. The trainer did
a good job, and was very patient and made the programme very interesting. It was a great
experience for me and I look forward to more such traineeship programmes.
- Fauzy Muhammad Syahwaludin, Project Specialist, CEVA Logistics
The first programme that I have went though is very fun and we get to know more about
supply chain and planning. I’m looking forward on the second lesson in MAY.
- Jeffrey Ng, Logistics Officer, CEVA Logistics
The first training session went really well. The course topics and modules are very relevant
and effective. The whole session was very interactive with 2 way
discussions thus giving us the excitement to learn. Most importantly, the
Trainers are very effective. They make the training session very exciting. I’m looking forward
to the next session.
- Abdul Khaliq Marican, Warehouse Supervisor, Reebonz Pte Ltd
“This course has helped to open my eyes to the world of Supply Chain, which I thought was
only limited to Logistics and Transportation of goods. Using the game simulation
to start the first day was a good introduction and also helps me to get a
feel of what this industry is doing. The main takeaway from this, which we can use for our
daily lives is: Good teamwork goes a long way!”
- Sin Sook Han, Procurement Officer, YCH Group

Being new to the supply chain industry,
SCOTP course has definitely expanded my
knowledge. What was taught in lecture is
applicable at work and definitely has value-add my
worthiness at work! The lessons are enriching,
“SCOTP is not text-booked
based which is great because having
discussions and solving real-life SCM helps
me to apply, understand and learn more
effectively! I’m looking forward to the next
class in May!”
- Charlyn Yap, Corporate Communications
Executive, YCH Group

fulfilling and engaging, not
a least bit of boredom!
Looking forward to the next lesson!

What I feel about the course thus far, is that
I am very much looking forward to

learning more about this
industry. There are so many different

components and aspects in this industry that I want to
know and understand more, hoping that it will benefit
me. With a much better understanding and hoping
with the gained experience I will get, I hope to be
able to deliver results in my job and excel in it.
- Natasha Abdul Rashid,
Customer Service Officer, SDV Logistics

- Angela Kwong,
Special Projects Executive,
Reebonz Pte Ltd
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NEXT INTAKE IN SEPTEMBER 2014
Fl y
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CLIP
SINGA is now in
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7 days of interactive
engagement to deliberate,
discuss and explore
global supply chain
developments.
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Hands-on coaching

for practical project over
12 weeks

ia.org

The Top
Supply Chain Leadership and
Innovation Programme (SCLIP)
in ASIA

Programme management supported
by Supply Chain Asia Academy –

providing practitioners-led
mentorship and guidance
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