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Economic Upturn
While economists believe
emerging markets will continue
to grow faster than developed
economies, the emerging
market growth will not be quite
as impressive as it has been.
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Our monthly industry brief provides an
accurate commentary of the various business
headlines affecting the Asian markets.
Concise, impartial and easy to digest, the
Supply Chain Asia Industry Headlines is
designed to help our readers track business
trends, and understand the implications
of major happenings in bite-sized chunks.
In addition to providing our readers with
the information to make smart business
decisions quickly and effectively, we also
include write-ups of upcoming events and
academy programmes in individual copies of
the brief.

Piracy Nightmare Continues
in Southeast Asia
Somali piracy may have taken headlines recently due to Oscar-nominated film Captain Phillips, but the sprawling archipelago of Indonesia
is the current top spot for piracy attacks. According to Safety and Shipping Review 2014 , a report by Allianz Global Corporate & Specialty,
the number of attempted and successful acts of piracy in Indonesia has jumped by approximately 700 per cent over the past five years.
The increase in piracy in Southeast Asia however bucks a global downward trend in the number of sea piracy attacks. The report by Allianz
states that global shipping losses of more than 100 gross tons have declined by 20 per cent in 2013. Ninety-four losses were reported in
2013, compared to 117 in 2012.
However, not all shipping losses were due to piracy. The most common cause in 2013 was due to foundering (sinking or submerging),
accounting for three quarters of all losses, with bad weather being a significant driver.

Safety and Shipping Review 2014 Findings

Source: Internationational Maritime Bureau (IMB), AGCS, Shutterstock
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Australia’s “Food Bowl to Asia”
Ambitions In Danger
The federal government of Australia has touted the “food bowl to Asia” plan as a way of diversifying its economy as
the mining boom that brought the country riches wanes.
But the dream is in danger due to the country’s harsh, drought-prone climate and a lack of investment as well as funding in agricultural
innovation. According to Peter Schutz, the chairman of the federal government-funded Food Innovation Australia Ltd., brought up the need
of innovation to revamp the entire supply chain, including its products, logistics, packaging and distribution.
Despite Prime Minister Tony Abbott’s hope of developing northern Australia to reach its goal of doubling food production by 2050, the
region’s lack of infrastructure and irrigation will undermine attempts at mass production of soft commodities.

UN Report : Asia-Pacific Needs to Boost Food Production
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Forbes has announced a list of 2014 Asia-Pacific billionaire newcomers,
with the region introducing 444 billionaires, 15 per cent increase from
2013’s 386.75 fresh faces. The Greater China region has the highest
number of new arrivals, with 47 entrants.

China Still
Rising

The newcomers have a diverse business portfolio, including massage
chairs, motorbikes, sewage treatment and animation, among other more
conventional sources such as commercial real estate and resources. The
technology sector yielded the highest number of newcomers, 16.
In spite of reports of China’s slowdown, the country is targeting growth of
about 7.5 per cent in 2014, unchanged from last year as the government
tempers expectations for an economy transitioning to a more balanced,
sustainable model.

Asia’s New Billionaires Distribution
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Billionaire Sector Distribution

Automotive 5
Construction 2
Diversified 4
Energy & Resources 3
Food 6
Gaming 4
Healthcare 5
Manufacturing 11
Media 3
Real Estate 9
Retail 4
Services 3
Technology 16
Technology Billionaire Newcomers (in US$)

Liu Qiangdong
(JD.com)

$2.7bn

Source: Forbes

Jia Yueting
(Leshi Television)

$2.3bn

Zhou Hongyi
(Qihoo360 Technology)

$2.1bn

Welcoming Asia’s Trillion-dollar e-Commerce Market
Boosted heavily by Chinese e-shopping spending, online expenditure in Asia is set to surpass half a trillion US dollars by the end of 2014.
General trends on the graph (designed by Go-Globe.com) show that China’s business-to-consumer shopping market sees double the spending
of Japan’s, and Chinese e-shoppers will spend roughly US$274.5bn in 2014, versus US$127bn in Japan.

E-commerce in ASIA Statistics & Trends

Source: Go-Globe.com

Prospects of Logistics
in 2014 Economic Upturn
While economists believe emerging markets will
continue to grow faster than developed economies,
the emerging market growth will not be quite as
impressive as it has been.
2014 is set to be an uplifting period for the logistics
sector, with possible exception of the air cargo
operators and shipping lines. Overwhelming supply
side issues will need to be addressed before they
can benefit from the demand-side upturn. Freight
forwarders may see a ‘golden year’ with rates still
low but volumes increasing.
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e-Commerce
NEWS BITES
In light of the recent exponential
rise in e-commerce activity over
the past decade, this section is
dedicated to keep our readers up
to date with the latest e-commerce
news.

Alibaba to List in US

Philippines e-Commerce Still Shaky

• Chinese e-commerce giant Alibaba Group
plans to go public on a US stock exchange,
possibly raising up to $15bn in the biggest
initial public offering since Facebook
• The announcement confirmed plans for a
US share sale ended months of speculation
over where the company would list after
talks for an initial public offering in Hong
Kong fell apart last year
• Alibaba is one of the world’s biggest
Internet companies, with claims that
more than $150bn worth of merchandise
changes hands on its online platforms
each year, more than Amazon and eBay
combined

• e-Commerce is huge in Southeast Asia,
with the space receiving over US$500m in
investment in 2013
• But in the Philippines there’s still a lot to
be done, and mobile penetration and a
lack of payment options appear to be the
two obstacles in the way of e-commerce
growth
• With a 27% banking penetration rate in
the country, only 3% of citizens own a
credit card
• This only means if an e-commerce business
in the Philippines only accepts credit cards
for payments, it will have a difficult time
reaching customers

Luxola Raises $10m to Expand Beauty
Store
• Luxola, a Singapore-based online beauty
store, has raised US$10m led by Japanese
strategic corporate investor Transcosmos
• The company claims to be the largest
online beauty store in Southeast Asia by
product selection, consisting of makeup,
skincare, nails, and body products from
105 brands for women and men
• The cash injection will be used to expand
its range of products, regional warehouse
and operational capacity, and improve
customer experience on web and mobile
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20 November 2014

5000 attendees in total • More than 10 annual shows to date

With an unparalleled track record of exciting signature events, SCA’s dedication to assemble quality programmes will
ensure bigger, better, and grander events than our last. Contact us now for more details!

admin@supplychainasia.org • www.supplychainasia.org • +65 6567 2308

Partners Events
Logistics at the Crossroads
This event is a project by the Focus Group on Industry Best Practices and Development Initiatives under the Malaysian Logistics & Supply Chain
Council in collaboration with MITI.
Date:
Venue:

2 – 3 April
Shah Alam Convention Centre (SACC)
No. 4 Jalan Perbadanan 14/9, 40000 Shah Alam, Selangor DE, Malaysia

For further details, please contact: +603 3375 5976/+6012 387 0906, or email symposium.nuramin@gmail.com.

Intralogistics Europe
Intralogistics Europe is the big event in materials handling for manufacturing and distribution
professionals in Europe, held jointly with SITL Europe. Intralogistics Europe - materials handling
equipment exhibition for industry and distribution - brings together all handling equipment and
automated systems which process and rationalise the physical movements of supply, production
and distribution.

Intralogistics Europe will help you to find the right solution for:
• Optimising your processes and costs and gain competitiveness
• Making energy savings
• Strengthening the security of your factories and warehouses
• Ensuring the safety at work of your employees
• Equipping yourself with maximum flexibility

Key Event Data

150

exhibitors

15,000

professionals

To register for the event, visit http://visiteur.sitl.eu/index.php?Lang=GB&CodeMkg=WGB12#xtor=AD-4792873
Contact: Brigitte de Sousa , +33 (0)1 47 56 24 91

Intermodal Asia Shanghai
Taking place from 1-3 April 2014 at the Shanghai World Expo and
Exhibition Center, Intermodal Asia will be a large-scale event, featuring a
free-to-attend exhibition running alongside a high level conference, with
sessions held in both Mandarin and English. The conference sessions will
take place on the exhibition floor, making them fully integrated into the
overall event. Intermodal Asia will attract senior level visitors from China,
plus a number of Asian countries, as well as from all over the world. It will
be the first time such a large scale event has run in China – making it an
essential visit for container logistics and intermodal professionals.
For more information, please visit www.intermodal-asia.com.

Customs & International Trade
Why you should attend?
Any professional involved in the cross–border buying or selling of goods is touched by
trade compliance considerations. Whether employed in supply chain operations, planning,
procurement, or finance, the failure to understand and plan around import/export regulatory
requirements can lead to unanticipated costs and a lot of wasted time. Product delays, stockouts, emergency shipments, additional warehousing costs, and customs penalties are all
common consequences of compliance failures.
This event is designed to equip Singapore-based business professionals with the ability to
take a more informed and pro-active role in the managing customs and trade risk in AsiaPacific.
Date:
Time:
Venue:

23 – 24 April 2014
9am to 5pm (both days)
Level 11, Finexis Building
108 Robinson Road, Singapore

For more information, visit http://www.pwccustoms.com/en_W1/w1/recent-developments/assets/customs-academy-april-2014.pdf.
Meanwhile, you can also contact Bee Ling Luar at bee.ling.luar@sg.pwc.com, and Danielle Huggett at danielle.huggett@sg.pwc.com.

Cargo Week Americas-Expo Carga
The leading Event For Freight Transportation, Foreign Trade and Solutions for Supply Chain and Material Handling in Latin America.
Characteristics:
• Has been certificated of US Commercial Service • 20,000 attendees • 400 exhibitors • New zone for Logistics and Supply Chain Solutions
Activities in CWA-Expo Carga:
• Workshops • Top Visitor Programme • Specialised Forums • Special Events
Activities in Logistics & Supply Chain Zone:
• Workshops • Top Visitor Programme • Specialised Forum in Retail • Special Events
Get your free badge here: www.expo-carga.com
More information: ventas@expo-carga.com, mercadotecnia@gfidalex.com

Transport Logistic China
Since its premiere in 2004, transport logistic China has grown into the most important meeting place for the entire transportation, logistics and
air cargo industry in Asia. This leading industry showcase for the whole of the Far East is highly regarded for its extensive coverage of logistics
products, technologies and services.
Supply Chain Asia is proud to be a co-organiser in the e-Commerce Supply Chain and Overland Logistics Panel Sessions taking place on the second
day of the event, 18 June, which will feature prominent figures in the industry discussing and providing expert viewpoints on the topics presented.
Date: 17 – 19 June 2014
Venue: Shanghai New International Expo Centre
For more information and to register, kindly visit http://www.transportlogistic-china.com/.

India Warehousing Show 2014
Into its fourth year, India’s biggest annual trade show for warehousing, materials handling, logistics and supply chain industries will be the onestop event for professionals to explore a variety of innovative products and technologies, discover global trends by meeting industry experts and
improve their processes by acquiring the latest technologies.
Visitor demographic for the three-day event includes big players in the FMCG & Retail, Petrochemical, Textile, Electronics among others while
exhibitor profiles comprises of but not limited to warehousing solutions, material handling equipments, storage solutions, transport logistics and
more.
Visit www.indiawarehousingshow.com to find out more about the event, or
contact Mohit Budhija, Project Manager, mohit.budhija@reedmanch.com for any enquiries.

Supply Chain Operations Traineeship
Programme (SCOTP)
A Programme by Supply Chain Asia Academy, the training arm of Supply Chain Asia
Supported by Singapore Workforce Development Agency (WDA)

Mutual Benefits
Employee

Employer
Maximise
talent output

Fast track
your career
progression

by investing in
customised
on-the-job
training programme

from a SC Assistant
to an Executive
within a year

Receive

mentoring
and coaching

Pay course fees of

only S$2150

from industry
professionals

due to 70%
subsidy*

Enjoy waiver on
monthly training

Receive 6 months extension

allowance of
up to $1400 per
trainee per month

or permanent

employment after
completion

for 12 months

*Terms & conditions apply.

For more information or enquiries, please visit us at our website www.supplychainasia.org or
email us directly at angela@supplychainasia.org.
Find us at
www.fb.com/scasia.org
groups/Supply Chain Asia
youtube.com/user/supplychainasia
App-SC Asia

www.supplychainasia.org

App-SC Asia

Supporting Agency

1-4 April 2014
PARIS NORD VILLEPINTE
HALL 6 • FRANCE

The Meeting Place for Transport, Logistics
and Freight Forwarding
Are you a professional looking for innovative
transport and logistics solutions ?
To visit the show
Order your free entry badge now* at www.sitl.eu CODE GB11
* Free entry is exclusively reserved for transport/logistics/supply chain professionals and senior executives in manufacturing, business and retail. Other
visitors can register for entry at 53 € including taxes up until the 28th March 2014. Entry at event is 80 € incl. taxes.

Held jointly with:

Transport & Logistics
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NEXT INTAKE IN SEPTEMBER 2014
Fl y
The S to USA?
CLIP
SINGA is now in
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7 days of interactive
engagement to deliberate,
discuss and explore
global supply chain
developments.
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Hands-on coaching

for practical project over
12 weeks

ia.org

The Top
Supply Chain Leadership and
Innovation Programme (SCLIP)
in ASIA

Programme management supported
by Supply Chain Asia Academy –

providing practitioners-led
mentorship and guidance
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